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A southern institution since 1867 
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Report by the chairman of the board 


As I address the stockholders of Rich's, Inc. in the Annual Report for the year 1950, the impact of genera' 
tions of true builders is forced upon my mind. 

A child is born with features that, barring accidents, are indelible; with characteristics that, too, are innate, 
but that may be influenced by environment, by training, by changes in the social picture, by differences of ideal or 
philosophy. The characteristics may be sloughed off and permitted to take other directions, or they may be allowed 
to develop to final maturity. 

This business, this RICH'S, has chosen to take the latter course. While heritage is born, tradition accepted, 
it is continuity which maintains. For three generations, now, this continuity has been preserved. Integrity, stab 
wartness, consideration in all relationships, unselfish interest in the community, in his fellowman, generosity of spirit, 
mind, and substance, have all grown and matured to a constant, an invariable, associated with the word k RICH'S." 

Whenever RICH'S is mentioned in all the marts of our spreading country, these characteristics, this service 
to the community with its fine attributes, are respected. The open'mindedness, open'heartedness of approach, 
and integrity of our store is notable throughout the land. Small wonder, then, with such rich heritage, such concen* 
tration on growth, on the continuity of our ideals and functions, that the confidence of the community finds 
expression in its march through the entrance of our many doors. 

The year has brought an increase in business of $4,500,000. The Store for Homes, an experiment in the 
orientation in our building of all things pertaining to house furnishings and appointments, has justified itself to 
the extent that in two and a half years it has accomplished in sales what we were sanguine enough to hope would 
happen in five years; this leaves our present building, which formerly contained all departments, exclusively a store 
for personal needs. To further the easy division for shopping convenience, we are in the process of building a Men's 
Store. With bridges and handsome passages, with vertical transportation, we have under one roof, as it were, the 
merchandise for the shopping community with geographical lines of demarcation which, rather than forming 
barriers, invite admittance into other wide and fertile fields. 

As you read our statement, you will realize that while wc all work for figures, while we are proud to make 
a strong financial report, we are proudest and humblest in our feeling that these dollars and cents are a tribute 
to the confidence we have inspired, and shall, above all things, endeavor to maintain. 



Chairman of the Board 



Balance Sheet for fiscal year ending February 3,1951 


ASSETS 


Cash_ $ 476,062.13 

Accounts Receivable, less Reserves- 9,813,422.22 

Merchandise, less Reserves- 7,111,105.71 

Other Current Assets_ 57,752.15 


Total Current Assets- $ 17,458,342.21 

Buildings and Fixtures, less Reserves- 8,251,876.16 

Other Assets_ 404,929.49 

TOTAL ASSETS_ $ 26,115,147.86 


LIABILITIES 


Notes and Accounts Payable_ $ 2,009,854.64 

Federal and State Income Tax (accrued)_ 2,386,773.56 

Other Current Liabilities- 299,371.96 


Total Current Liabilities_ $ 4,696,000.16 

Long Term Indebtedness- 5,050,000.00 

Reserve for Contingencies_ 363,355.73 

TOTAL LIABILITIES_ 


$ 10,109,355.89 


STOCKHOLDERS’ INTEREST 


Preferred Stock (1%%, $100 par, 32,679 shares)_ $ 3,267,900.00 

Common Stock (No par value, 487,080 shares)- 2,896,100.00 

Paid In and Earned Surplus_ 9,841,791.97 

TOTAL STOCKHOLDERS' INTEREST_ 


$ 16,005,791.97 


Operating Statement for Fiscal Tear Ending 
February 3, 1951 


Net Sales_ $ 52,178,214.76 

Gross Profit, Including Discounts_ 18,722,751.98 

Operating Expenses_ 14,410,774.90 


Operating Profit_ 4,311,977.08 

Provisions for Federal Income Tax_ 2,100,000.00 

NET PROFIT_ 


$ 2,211,977.08 


These figures are from our own Comptroller, as C.P.A. Audited figures are not yet available. 



















































How the new tax law affects Rich's 



1949 Tax equaled $2.60 

per share of Rich's Common Stock 
or .41 of Rich's net profit before 
taxes. 



1950 Tax equaled $4.87 

per share of Rich's Common Stock 
or .52 of Rich's net profit before 
taxes. 


In 1949 Rich's paid a total income tax bill (State and Federal) of $1,271,000.00. 

In 1950 Rich's income tax bill (State and Federal) grew to a total figure of $2,373,000.00. 

Rich's increase in net profit before taxes 1950 over 1949 was $1,503,000.00. 

However, the increased taxes applied to this controllable profit figure reduced Rich's net profit after 
taxes to an increase of $401,000.00. 


Net Profit before taxes 1949 .$3,082,000.00 

Less State & Federal Income Taxes. 1,271,000.00 

Net Profit after Taxes.$1,811,000.00 

Net Profit before taxes 1950 .$4,585,000.00 

Less State Federal Income Taxes. 2,373,000.00 

Net Profit after Taxes.$2,212,000.00 




























Thumbnail history of ten years of growth ... 


1940 



1947 




In 1940, Rich's 74th year, the store had grown to a $12,000,000 
volume and was housed in a conventional eight'Story building at 
the corner of Broad and Alabama Streets. It had the usual 
number of departments in the usual locations, and it reached a 
volume that made physical expansion necessary. 


Then came the first specialization 



In 1947 Rich's new Store for Homes made its bow to Atlanta. 
It was housed in a separate building with all the specialized 
facilities necessary to show decorative home furnishings and 
the supporting displays to provide the background for dramatic 
expression of ideas. Your Management at that time set 1955 as 
a goal year when the volume in home furnishings would arrive 
at a point where the expanded facilities could be profitable. 
Actually, the Store for Homes achieved its volume objective in 
the year passed—five years ahead of schedule. It continues to 
grow and is today the most important specialty operation in 
home furnishings in the entire Southeast. 


Rich’s Store for Homes is tangible, wording proof that 
specialization is a mighty tool of retailing in this era. 


























ahead toward 1951 



A Man’s World for the Entire Southeast 

On lower Broad Street, adjoining the Main Building, a brand'new fivestory 
building is under construction now. Every brick, every pane of glass, every 
escalator is designed to the specialized job of making this the most exciting, the 
most functional men's store in America. Here a man will be served in his very 
own headquarters—a real men's world apart from a department store. New and 
broader merchandise assortments are being planned, and this store will be 
devoted to every hour of a man's busy day, to add zest to his leisure. We 
believe it will make Rich's a more interesting store and that this specialization 
will very closely follow the pattern set by the Store for Homes and will be 
warmly received by Atlanta and the Southeast. 






































THE SHOPPING COMMUNITY 

that is Rich’s 


Today Rich’s unique downtown shopping community nearly covers the 
four acres at Broad, Alabama, Forsyth and Hunter Streets. Reopening 
of Broad Street and ready availability of the new access highway is 
gradually but positively changing the face of downtown Atlanta. Traffic 
studies indicate almost daily increases in the shopping population in this 
area. It is not difficult to foresee that the vitality and growth of Rich's 
community of specialized stores is accelerating investment confidence in this 


area as the logical heart of downtown Atlanta. 
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A southern institution 
for 83 years 


1951 












